What happens to funds that are not obligated during the first year of the grant?

If a state does not obligate all of its grant funds during the first fiscal year for which Congress
appropriated the funds, it may obligate the funds during the carryover period of one additional year.
For example, for the grant year from July 1, 2008 to September 30, 2009, under the provisions of the
Tydings Amendment, the period for obligation and expenditure of funds continues for the succeeding
year ending on September 30, 2010. This amendment applies both to the state agency and to the
secondary recipient. The state agency has 27 months to obligate those funds and any carryover funds
not obligated during that period must be returned to the federal government. (34 CFR Part 76.709)



